2020 Annual Report
on Responsible Investment
DESJARDINS FUNDS

The Desjardins brand is a trademark of the Fédération des caisses Desjardins du Québec and used
under license.

Annual Report on Responsible Investment

DESJARDINS FUNDS

Table of contents
Table of contents
DESJARDINS’S MISSION AND VALUES

3

DSP RESPONSIBLE INVESTMENT APPROACH

5

SOCIETERRA FUNDS AND PORTFOLIO EVOLUTION

6

OUR APPROACH TO CLIMATE CHANGE

8

ISSUES

13

THEMATIC IMPACT FUNDS

33

ENGAGEMENT

36

PARTNERSHIPS

48

NOTES

50

2

Annual Report on Responsible Investment

Desjardins’s
mission and
values
The leading cooperative financial
group in Canada
Desjardins Group helps improve its community’s economic
and social well-being through a line of products and services
that cover all of its members’ and clients’ financial needs,
and through its attention to environmental, social and
governance (ESG) criteria when making business decisions.
In keeping with its cooperative values and mission, it
encourages people to develop healthy financial habits. It
also contributes to sustainable development in communities
by putting forward responsible offerings, among other
things. Its responsible investment products are Canadian
and international in scope.

DESJARDINS FUNDS

Desjardins in figures
As at December 31, 2019

$4.6 billion
held in responsible
investments

$445 million
given back to
members and
communities

$2,598 million
in surplus earnings

2,930
directors

Over

7 million

More than

47,800
employees

$100-million

members
and clients

fund for
community
development

21.6%

$313 billion

Tier 1A capital ratio

in assets
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DESJARDINS’S MISSION AND VALUES

Responsible investment:
a lever for change
Desjardins Group is a pioneer in responsible investment (RI) in Quebec and elsewhere in
Canada (with more than 4.5 billion in RI assets under management and over 25 product
options as at December 31, 2019). It is a leading supporter and promoter of this approach
in Canada. Responsible investment incorporates an analysis of ESG factors into the selection
and management of investments. It favours a long-term outlook in order to finance businesses
that contribute to sustainable development.

Contributing to energy transition
to address climate change
Desjardins continues to be a Canadian leader in renewable energy infrastructure. As of
September 30, 2019, Desjardins had invested $1.23 billion, or almost 46% of its total
infrastructure investments, in the sector.
By signing the Principles for Responsible Banking (PRB) and the Principles for Sustainable
Insurance (PSI) in 2019, Desjardins has committed to speeding up the integration of ESG
criteria into all its operations in order to actively contribute to developing a more responsible
and more sustainable economy.
Recently, Desjardins also co-signed a United Nations Environment Programme Finance
Initiative (UNEP-FI) letter supporting the recommendations of an expert panel on sustainable
finance. The panel had been mandated by the federal government to identify the key
drivers that would support Canada’s transition to a low-carbon economy.
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DSP responsible
investment approach
Desjardins Funds are managed by Desjardins Investments,
one of the leading investment fund manufacturers in
Canada. Desjardins Funds are a wide range of investment
funds that stand out for their innovative investment
solutions, including the SocieTerra responsible investment
offering.
SocieTerra Funds and Portfolios are designed to offer
attractive return potential while benefiting communities
and the planet. In order to do so, they go beyond
conventional financial analysis by incorporating ESG criteria
into the selection and management of securities. Including
ESG criteria in the analysis of securities benefits investors
by helping them make more informed investment decisions,
particularly with respect to managing risk and in terms of
the business opportunities offered by a sustainable world.

Moreover, SocieTerra Funds and Portfolios strive to invest
in businesses, government securities and projects that:

•

Implement sound ESG practices throughout
their operations

RESPONSIBLE
INVESTMENT

Offer solutions that speak to environmental
challenges

GO BEYOND

•

CONVENTIONAL
FINANCIAL ANALYSIS

Improve their ESG practices subsequent to an
investor engagement process

•

Through its SocieTerra Funds and Portfolios, Desjardins
Investments is investing in the environment, society and
future generations. In offering responsible investment
products, Desjardins Investments is making the very
commitment it recommends to investors.

BY INCORPORATING
ESG CRITERIA INTO THE
SELECTION AND
MANAGEMENT OF
SECURITIES.
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SocieTerra Funds and Portfolio evolution
Launched on September 10, 1990, the Desjardins
Environment Fund was among the first socially
responsible investment funds in Canada. This initial
action resulted from the drive of pioneers to offer
Desjardins members a responsible investment
option in the wake of the Brundtland Report, the
first document to discuss the concept of sustainable
development.
Building on its partnership with Northwest & Ethical
Investments, Desjardins created the SocieTerra
Portfolios in 2009. Composed of the Desjardins
Environment Fund and Ethical Funds, these
diversified portfolios rely first and foremost on
shareholder engagement. This approach allows
them to learn more about company practices,
encouraging them to improve practices that are
found wanting in terms of environmental and social
risk management and corporate governance.
Excluding businesses in certain industries also plays
an important role in the company selection process.

More recently, the emergence of a better
understanding of how to include environmental,
social and governance (ESG) issues in investment
management has allowed responsible investment
to develop a greater variety of strategies. Since
2015, Desjardins Investments has expanded the
array of Desjardins SocieTerra Funds, adding
generalist and more specialized investment
strategies.
Our members and clients now have access to
investment funds run by portfolio managers
recognized for their expertise in each asset class.
Such generalist funds still draw on shareholder
engagement and exclusions, but also benefit from
positive selection by favouring the securities of
issuers that actively manage their ESG risks. They
may also be well positioned to make the most of
the opportunities that arise from these risks.

The fact that there are more issuers with concrete
solutions to ESG challenges has also allowed
Desjardins Investments to innovate by creating
thematic impact funds that invest in the securities
of these issuers. For example, green projects were
financed by the Desjardins SocieTerra Environmental
Bond Fund and, thanks to the Desjardins SocieTerra
Positive Change Fund, an investment was made in
shares of companies whose products and services
help build a more sustainable world for future
generations.
Desjardins is now a pioneer in the area of responsible
investment and leads through the range of its
responsible investment approaches and the
diversity of asset classes offered to members and
clients.
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SOCIETERRA FUNDS AND PORTFOLIO EVOLUTION

Responsible Investment offer:
a 30-year evolution

2020

• SocieTerra Moderate Portfolio
• Desjardins SocieTerra Diversity Fund

2019

• Desjardins SocieTerra Global Bond Fund
• SocieTerra 100% Equity Portfolio

2018

• Desjardins SocieTerra International Equity Fund
• Desjardins SocieTerra Positive Change Fund
• Desjardins SocieTerra Emerging Markets Equity Fund

2017

• Desjardins Canadian Equity Fund

2016

• Desjardins SocieTerra Environmental Bond Fund
• Desjardins SocieTerra American Equity Fund
• Desjardins SocieTerra Cleantech Fund

2015

• Desjardins SocieTerra Canadian Bond Fund

2009

• SocieTerra Conservative Portfolio
• SocieTerra Balanced Portfolio
• SocieTerra Maximum Growth Portfolio

2000

• SocieTerra Growth Portfolio

1990

• Desjardins SocieTerra Environment Fund
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Our approach
to climate
change

DESJARDINS FUNDS

Transition risks

Physical risks

Transitioning to a low-carbon
economy may imply policy, law,
technology or market changes that
could affect an organization’s finances
and reputation.

Risks associated with event-driven or
long-term shifts in climate patterns
that could negatively impact an
organization’s direct and indirect
assets. Risks include changes in sea
level that can damage infrastructures
and droughts that have an adverse
effect on agriculture.

Energy sources

Products and services

Opportunities to use low-carbon
energy sources, such as solar, wind,
geothermal, water and biofuels.

Opportunities to develop low-emission
products and services in order to take
advantage of consumer and producer
preferences.

Effective use of resources

Markets

Resilience

Opportunities to reduce operating
costs by making better use of energy
resources, materials, water, etc.

Opportunities from new markets by
working with governments,
development banks and other
stakeholders to transition to a
low-carbon economy.

Opportunities to adapt to climate
change by making public service
networks, infrastructure and
agriculture more resilient (less
vulnerable).

Risks

In 2018, the Intergovernmental Panel on Climate
Change (IPCC), a United Nations body, published
a special report entitled Global Warming of 1.5°C.
The message is clear: Global warming must be
curbed to limit the impacts on human beings and
ecosystems. The report also suggests that certain
actions can be taken to limit those impacts. The
good news is it’s not too late!
Climate change is associated with growing risks
and opportunities that affect the practices of all
companies.1

Opportunities

1 https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-2017-TCFD-Report-11052018.pdf
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OUR APPROACH TO CLIMATE CHANGE

The SocieTerra products
approach and its results
The Desjardins SocieTerra Funds and SocieTerra
Portfolios use several strategies to take part in
the transition to a low-carbon economy. These
focus on:
• Cutting how much we invest in high-carbon
companies
• Considering environmental issues in all
investments
• A much smaller carbon footprint
• Investments that focus on environmental
solutions
• Implementing constructive dialogue with
businesses to improve their practices.

Approach

Strategy
Strategy

Result
Result

1 - Divest

Aspart
partofofour
oursecurities
securitiesselection
selection process,
As
companies
in certain
sectors sectors
are immediately
process,
companies
in certain
are
excluded due
to the type
of the
activities
immediately
excluded
due to
type ofthey
carry out or because they don’t meet the
activities
they
carry
out or because
they
minimum
ESG
management
requirements.
don’t meet the minimum ESG
management requirements.

TheSocieTerra
SocieTerraline
linedoes
doesnot
notinvest
investinin
companies
that
The
companies
that
generatea amajor
majorportion
portionofoftheir
theirrevenue
revenue
from
the
generate
from
the
extractionororproduction
productionofofoil,
oil,natural
natural
gas
thermal
extraction
gas
oror
thermal
coal, specialized oil and natural gas transportation
coal,
specialized
oil
and
natural
gas
transportation
(e.g., pipelines), oil refining or coal-based energy
(e.g.,
pipelines),
or coal-based
energy
production.
In oil
therefining
latter case,
investments
might
be considered
if the
company
publicly shows
production.
In the
latter
case, investments
mighta
commitment
reducing,
within
a reasonable
be
considered to
if the
company
publicly
shows a time
horizon, the to
portion
of coal
in its
energy mixtime
for the
commitment
reducing,
within
a reasonable
purposes of energy transition.
horizon, the portion of coal in its energy mix for the
purposes of energy transition.

2 - Invest

Positive
Positiveselection
selectionaims
aimstotoselect
select
organizationsthat
thatstand
standout
outononESG
ESG issues or
organizations
show or
a willingness
to improve
in this respect.
issues
show a willingness
to improve
more, Thematic Impact Funds target
inWhat’s
this respect.
What’s more, Thematic
companies in a specific sector whose
Impact
Funds
target
in a
activities contributecompanies
to a more sustainable
specific
sector
whose through
activitiestheir products
economy,
especially
and services.
contribute
to a more sustainable
economy, especially through their
products and services.

The
low
carbon
TheSocieTerra
SocieTerraline
linestands
standsout
outfor
forbeing
being
low
carbon
andfor
forinvesting
investinginingreen
greenbonds,
bonds,sustainable
sustainable
bonds
and
bonds
andcompanies
companieswith
withconcrete
concretesolutions
solutionstotoclimate
climate
and
change. The SocieTerra line also includes impactchange.
The SocieTerra line also includes impactthemed funds with a focus on environmental
themed
funds
with
a focus
on environmental
solutions,
solutions,
such
as the
Desjardins
SocieTerra Cleantech
such
aswhich
the Desjardins
SocieTerra
Cleantech
Fund,
only invests
in companies
thatFund,
earn at
least 50%
of theirinincome
fromthat
environmental
which
only invests
companies
earn at least
solutions.
50%
of their income from environmental solutions.

3 - Engage

After
Afterassessing
assessingananorganization’s
organization’sESG
ESG issues,
shareholder
engagement
allowsallows
us to interact
issues,
shareholder
engagement
companies
in the portfolios.
uswith
to interact
withheld
companies
held in theThe
goal is to encourage them to improve their
portfolios.
The
goal
is
to
encourage
them
ESG practices through voting, dialogue or
toshareholder
improve their
ESG practices through
proposals.
voting, dialogue or shareholder proposals.

InIn2019,
dialogue
with
2019,the
theSocieTerra
SocieTerraline
lineengaged
engagedinin
dialogue
with
163organizations.
organizations.Climate
Climatechange
changeand
andenvironmental
environmental
163
opportunitieswere
werethe
thefocus
focuswith
withmore
morethan
than
a third
opportunities
a third
ofof
them. We should also point out that we had numerous
them.
We
should
also
point
out
that
we
had
numerous
conversations about the organization’s governance
conversations
about the organization’s
governance
and social responsibility,
and about climate
change as
and
social responsibility,
and about climate change as
a broader
issue.
a broader issue.

Approach

1

2

Divest

Invest

Our approach consists in
deciding to do 1 of 3 things:
11 DIVEST
2 INVEST
2
3 ENGAGE
3

3

Engage
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OUR APPROACH TO CLIMATE CHANGE

Percentage of green or
sustainable bonds in the
Desjardins SocieTerra Funds
portfolio*

What is a green or sustainable bond?

Desjardins SocieTerra
Canadian Bond Fund

14%

Desjardins SocieTerra
Environmental Bond Fund

98%

Desjardins SocieTerra
Global Bond Fund

Green bonds are debt securities issued to finance projects aimed at fighting climate
change, such as renewable energy sources, energy efficiency, sustainable waste management,
sustainable land management, biodiversity conservation, sustainable transportation and
sustainable water management. Not only do sustainable funds help finance green projects,
they also help finance social initiatives, such as affordable housing, access to health services,
food security and education.

6%

*Results as at June 30, 2020, calculated using data from the respective portfolio managers of each fund
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OUR APPROACH TO CLIMATE CHANGE

Estimated reduction in carbon intensity
of companies in which Desjardins Funds invest
compared to similar businesses*
Desjardins SocieTerra
Canadian Equity Fund

-56%

Desjardins SocieTerra
Diversity Fund

-85%

Desjardins SocieTerra
American Equity Fund

-77%

Desjardins SocieTerra
Positive Change Fund

-75%

Desjardins SocieTerra
International Equity Fund

-19%

Desjardins SocieTerra
Cleantech Fund

16%

Desjardins SocieTerra
Environment Fund

-39%

Desjardins SocieTerra Emerging
Markets Equity Fund

-74%

*Results as at June 30, 2020, calculated using data from MSCI ESG.
©2020 MSCI ESG Research LLC. Reproduced by permission; no further distribution.

This report contains certain information (the “Information”) sourced from MSCI ESG Research LLC, or its affiliates or information providers (the “ESG Parties”). The Information may only be used for your internal use, may not be reproduced
or redisseminated in any form and may not be used as a basis for or a component of any financial instruments or products or indices. Although they obtain information from sources they consider reliable, none of the ESG Parties warrants
or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaims all express or implied warranties, including those of merchantability and fitness for a particular purpose. None of the MSCI information
is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such, nor should it be taken as an indication or guarantee of any future
performance, analysis, forecast or prediction. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or any other
damages (including lost profits) even if notified of the possibility of such damages.
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OUR APPROACH TO CLIMATE CHANGE

A reliable indicator with some limitations

What is carbon intensity?
Carbon intensity measures the quantity of greenhouse gases (GHG) emitted
compared to company revenue (tonnes of CO2 emitted/revenue). The GHG
emissions measured include the company’s energy direct emissions (scope 1),
which it controls, such as emissions resulting from industrial processes and
vehicle use. Energy indirect GHG emissions (scope 2) resulting from the production
and distribution of electricity, heating and steam are also measured. Carbon
intensity therefore helps evaluate companies that stand out from their peers by
how they manage their GHG emissions internally.

Carbon intensity is a good but nevertheless incomplete
indicator. It doesn’t include the indirect GHG emissions
resulting from any transportation beyond the organization’s
control, nor does it include emissions from its supply chains
or the use of its products. For example, what this means for
automakers is that GHG emissions due to transporting parts
from a sub-contractor to an assembly factory and from the
final use of the vehicle might not be taken into account. It
also doesn’t factor in GHG emissions that were avoided when
using a product. That explains the data on companies held
by the Desjardins SocieTerra Cleantech Fund—it only invests
in companies that earn at least 50% of their revenue from
environmental solutions. The company with the highest carbon
intensity in the Fund is Xinyi Solar Holdings Limited, a solar
glass manufacturer. This is a highly energy-intensive process
that also increases the company’s GHG emissions, but the
product is nevertheless needed for manufacturing solar panels.
In addition, lifecycle direct emissions still account for
approximately 48 g of CO2 equivalent/kWh—that’s 17 times
less than coal and 10 times less than natural gas.2
The Desjardins SocieTerra Funds and SocieTerra Portfolios are
committed to a low-carbon approach and focus on companies
that stand out in their sector for having the lowest GHG
emissions. However, this strategy isn’t used blindly. We are
still able to take into account other aspects of the fight against
climate change, including commitments to reducing GHG
emissions and developing environmental solutions.

2 https://www.ipcc.ch/site/assets/uploads/2018/02/ipcc_wg3_ar5_annex-iii.pdf#page=7
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Issues
Social
Social and economic inequalities have reached unprecedented levels.
A mere 10% of the richest households hold 88% of the world’s wealth, and
the gap between rich and poor continues to widen.3
Such inequalities have huge repercussions at many levels. The future of
younger generations is necessarily compromised, given that 263 million
children4 do not have access to education. Plus, many people have limited
potential for emancipation given that 750 million of the world’s adults5 are
considered illiterate, and 400 million have no access to basic healthcare.6
Gender inequality persists throughout the world and is reflected in every
part of society. Women remain underrepresented on boards of directors
and in corporate leadership; they account for only 13% of the world’s
landholders and, in 2018, they only made up 24% of national parliaments.7

3 Crédit Suisse Global Wealth Databook 2017
4 https://ourworldindata.org/how-many-children-are-not-in-school
5 http://uis.unesco.org/en/topic/literacy
6 https://www.undp.org/content/undp/en/home/sustainable-development-goals/goal-3-good-health-and-well-being.html
7 https://www.undp.org/content/undp/en/home/sustainable-development-goals/goal-5-gender-equality.html

13

Annual Report on Responsible Investment

DESJARDINS FUNDS

ISSUES – SOCIAL

Health and well-being

PREVENTION

Technological advances also have the potential to
make access to high-quality health services easier
and less expensive. In fact, progress in telemedicine
is helping improve the quality of care and provide
better follow-up even if the patient lives in a remote
area or has a limited ability to travel.

A healthy lifestyle that incorporates physical activity and healthy eating is a
key factor in keeping a number of health problems at bay. Organizations can
help create a healthy environment for their employees and clients by putting
in place various wellness and mental health programs. Vaccines are also an
effective prevention measure.

Advances in medicine have greatly increased life
expectancy, and businesses have a major hand in
this development. They participate at every level
from prevention, screening and diagnosis to
treatment.

SCREENING AND DIAGNOSIS
Reliable tests that give quick and accurate results help fight diseases. There
are tools and equipment that can also support the screening process, including
AI-based medical imaging services. In order to diagnose a health issue, we
must be informed so we can properly identify it and offer performing services,
brought by developped technologies.

TREATMENT AND FOLLOW-UP
From research to clinical trials and their approval, the work to develop drugs
and other treatments has its fair share of challenges. The goal is to come up
with effective, secure and accessible ways of treating health issues, making
sure that the benefits outweigh the side effects. Proper medical follow-up
can result in a higher success rate. Moreover, some companies use biotechnology
to monitor patients in real time.
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Inclusion and emancipation
Empowering people means giving them the
opportunity to improve their standard of living and
contribute fully to society’s development.
Transmitting knowledge through accessible, highquality education is one pillar of emancipation.
Businesses play a key role in knowledge transfer,
more particularly by creating services or technologies
that improve access and facilitate learning, or by
offering general or specialized education in certain
countries where the public system’s offering is
limited. Another important pillar is access to
financial tools as funding is a powerful lever for
autonomy and development. People who are
excluded from the financial system have a harder
time climbing out of poverty and do not have
access to services that would allow them to build
their wealth. A number of financial institutions offer
solutions around the world, such as microfinance
or digital financial services in regions where access
is limited.

Increasing board diversity is far from enough.
Businesses can introduce various initiatives to
promote diversity in all its forms. Measures to ensure
pay equity, mentorship, work-life balance policies
and career advancement programs are all examples
that could foster a better society. The goal is to
make better decisions while making the most of
an organization’s talents, experiences and
knowledge.

In 2018, women accounted for 39% of employees
but only held 27%8 of management positions.
Canada is no exception: The proportion of women
on boards of directors9 is even smaller than it is in
most industrialized nations. This lack of diversity
and inequality deprives societies of noteworthy
benefits. Studies show that there is a positive link
between improving a business’s performance,
economic growth, and female representation
on boards of directors and in leadership positions.10

8 https://sustainabledevelopment.un.org/sdg5
9 The tipping point: women on boards and financial performance, MSCI, 2016, page 15
10 https://www.mckinsey.com/~/media/mckinsey/featured%20insights/diversity%20and%20inclusion/diversity%20
wins%20how%20inclusion%20matters/diversity-wins-how-inclusion-matters-vf.pdf
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EXAMPLES OF BUSINESSES
BioMarin Pharmaceutical Inc
Desjardins SocieTerra American Equity Fund

BioMarin Pharmaceutical researches and develops
treatments for rare genetic diseases. The company
aims to serve populations in developing countries
where healthcare access and costs are an issue,
with populations often abandoned by the big
pharmaceutical companies.

Sanofi
Desjardins SocieTerra International Equity Fund

A leader in the healthcare sector, Sanofi engages
in research, development and marketing for
therapeutic solutions, including treatments for
orphan diseases, such as hemophilia A, Gaucher
disease and Pompe disease. Sanofi also offers
humanitarian programs that can provide a variety
of treatments free of charge to patients who do
not have the financial resources to pay for specialized
treatment.

Moderna Inc
Desjardins SocieTerra Positive Change Fund

Moderna is a biotech company that has been
developing medical technology based on mRNA
for 10 years. Messenger RNA, or mRNA, plays a
fundamental role in human biology, transferring
the instructions stored in DNA to make the proteins
required in every living cell. Moderna’s approach
is quite revolutionary as we’re aiming to reprogram
living cells in facilities manufacturing diseasefighting drugs. That being said, Moderna isn’t using
technology to fight nature, but rather to imitate
how it fights diseases. Current development projects
focus on cancer, autoimmune diseases,
cardiovascular diseases and infectious diseases like
COVID-19.

UnitedHealth Group Inc
Desjardins SocieTerra American Equity Fund

UnitedHealth Group is one of the largest insurance
and health care companies in the United States.
The company has launched programs to reduce
access to opioids, including a policy that limits
prescribing with the UnitedHealth online pharmacy,
and mailings informing patients of the risks
associated with opioid use. The company also
pledges to monitor oral health professionals, who
are among the 20% of opioid prescribers in their
network. The measure has significantly reduced
the opioid prescriptions issued by dentists covered
by the program.
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Discovery Inc
Desjardins SocieTerra Positive Change Fund
Desjardins SocieTerra Emerging Markets Equity Fund

Discovery is a financial institution based in South
Africa, the UK and a few other countries that
specializes in life and health, car and home insurance.
Discovery’s life insurance component includes the
Vitality line, which encourages clients to adopt a
healthier lifestyle by offering them rewards and
incentives when they exercise, eat well and do
regular health checks. The company reported a
mortality rate under 35% among members who
are enrolled in the rewards program. A study
conducted jointly with Apple in 2018 showed that
Vitality members were on average 34% more
physically active than those in a traditional program.

Magna International Inc
Desjardins SocieTerra Canadian Bond Fund

Magna specializes in automotive parts. The company
characterizes the auto industry as very maledominated and has thus set a target of having at
least 30% women on its board of directors. It has
also introduced a program that identifies promising
women in the company for eventual promotion.

Cogna Educação

Bank Rakyat Indonesia Persero
Tbk PT
Desjardins SocieTerra Positive Change Fund

Bank Rakyat is a major provider of microfinance in
Indonesia, where 50% of adults have no access to
conventional financial services. The company offers
an array of financial products for people with low
incomes as well as small and medium-sized
businesses. The offer includes microsavings
accounts, microcredit and microinsurance.

Desjardins SocieTerra Emerging Markets Equity Fund

Cogna Educação offers education programs
designed to open the door to better jobs. In 2019,
the organization provided postsecondary education
to more than 820,000 students in Brazil, 90% of
whom are first-generation students to access to
this level of education. One of Cogna Educação’s
priorities is to provide accessible, high-quality
education. Note that 44% of its students contribute
to their family’s income compared to 29% in other
educational programs.
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ISSUES

Sustainable food and agriculture
Food lies at the heart of many challenges raised by a more
sustainable world. Currently, the Food and Agriculture
Organization of the United Nations estimates that one in
every nine people—more than 800 million individuals—is
undernourished, while one out of eight adults, or
approximately 650 million adults, is considered obese.11
These statistics reveal important issues in the area
of public health and access to healthy, high-quality food.
Food also brings some environmental challenges. Agriculture
accounts for nearly a quarter of total greenhouse gas
emissions12 and uses 70% of the fresh water consumed.13
Moreover, population growth, urbanization and increased
meat consumption that generally follow an improvement
in the standard of living are putting additional pressure on
the world’s food system. Food production will need to
increase 35% by 2030 to handle the ever-growing demand.
Historically, this increase was dealt with by improving
productivity. However, agricultural land yield has plateaued,
while soil degradation, climate change and urban expansion
are putting a lot of arable land in jeopardy. Combined,
these changes require up to 195 million additional hectares
of farmland, equivalent to the area of Mexico. Adding it
also increases the pressure on natural ecosystems and
biodiversity.14

Sustainable agriculture
A substantial share of crop production never leaves the
field. The harvesting process is responsible for a portion
of this finding. Farm equipment manufacturers can help
reduce food loss by automating the harvest. This
simultaneously increases the operational efficiency of farms
and makes it possible to harvest when crop maturity is
optimal, improving the quality and lifespan of foods. This
issue is particularly prevalent on small farms: The smaller
supply of often sub-optimal equipment has a negative
impact on efficiency.
The arrival of new technology is now making precision
farming possible on a large scale. Here, the data provided
by sensors, geolocation systems and imaging systems make
it possible to monitor fields in real time. Farmers can use
this information to target their efforts in a small area. This
reduces the resources used to respond to a specific, local
need. Moreover, proven alternative methods, such as
organic fertilizers and pesticides, are elements to consider
in reducing the negative repercussions of farming for the
health of farmers and ecosystems.

70%

70% OF THE FRESH
WATER IS CONSUMED
BY AGRICULTURE.

11 http://www.fao.org/3/ca5162en/ca5162en.pdf
12 https://www.ipcc.ch/site/assets/uploads/2018/02/ipcc_wg3_ar5_chapter11.pdf
13 http://www.fao.org/land-water/news-archive/news-detail/en/c/1032702/
14 https://www.mckinsey.com/~/media/McKinsey/Business%20Functions/Sustainability/Our%20Insights/Resource%20revolution/MGI_Resource_revolution_full_
report.ashx
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Healthy food

Food loss and waste

Malnutrition affects over 2 billion people worldwide,
ranging from micronutrient deficiencies to excessive calorie
intake.15 Food quality plays a key role in preventing many
health problems. This reality is encouraging businesses to
change their food offerings by setting objectives for:

Nearly one third of the food produced in the world is lost
or wasted. This is four times what would be needed to
solve the world’s hunger problem.16 In terms of greenhouse
gas emissions, it represents the equivalent of
3.5 gigatonnes,17 or five times what Canada emits.
A substantial part of these food losses could be avoided
by introducing a more appropriate transportation
infrastructure, as well as storage technologies. This is a
high-potential market for numerous businesses that
specialize in transportation and distribution logistics as
well as refrigerated storage. Promoting shorter channels
would also decrease the risk of loss, given that a substantial
proportion of the foods consumed travel over
1,000 kilometres.

Reducing the levels of
salt, sugar, saturated fat
and calories in foods
•

Increasing disclosure of
nutritional information on
food products
•

Increasing the
micronutrients that are
essential for proper
development
•

Promoting
healthy food
habits
•

Another opportunity for the agri-food industry is the
steadily rising popularity of a diet that is richer in vegetable
proteins and organic products. Producers and retailers
see this as an opportunity to create value for consumers
by increasing the availability of these types of products.

Food waste is also a reality that is particularly present in
developed countries, where a substantial proportion of
edible food is thrown out simply because it does not meet
aesthetic standards for size, shape or colour, or because
the expiry date is too near, making the food hard to sell.
Food processors and retailers can introduce certain
initiatives to promote such undervalued foods by creating
a market for these types of products.

NEARLY ONE THIRD OF
THE FOOD PRODUCED
IN THE WORLD IS LOST
OR WASTED. THIS IS
FOUR TIMES WHAT
WOULD BE NEEDED TO
SOLVE THE WORLD’S
HUNGER PROBLEM.

15 https://www.who.int/news-room/fact-sheets/detail/malnutrition
16 http://www.fao.org/in-action/seeking-end-to-loss-and-waste-of-food-along-production-chain/en/
17 http://www.fao.org/3/a-i3991e.pdf
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EXAMPLES OF BUSINESSES
Novozymes A/S
Desjardins SocieTerra Positive Change Fund

Novozymes A/S is one of the world leaders in
biological solutions. Among other things, it offers
solutions for animal nutrition that are also alternatives
to the use of antibiotics as well as microbial solutions
that can reduce or even replace fertilizers and
pesticides. Thanks to these industrial enzymes,
numerous industries are decreasing their waste,
energy need and use of chemicals.

Chr Hansen Holding A/S
Desjardins SocieTerra Positive Change Fund

Chr. Hansen Holding A/S is an international
bioscience company that develops natural solutions
for the food-processing, nutritional, pharmaceutical
and agricultural industries. The products are based
on 30,000 microbial strains in order to increase the
nutritional value of foods and their beneficial effects
on health.

Salmar ASA
Desjardins SocieTerra Cleantech Fund

Salmar ASA is one the world’s largest producers of
farmed salmon and the largest producer of organic
farmed salmon. Farming salmon in a marine
environment is one of the most sustainable ways
of producing animal protein; however, the process
has its share of environmental challenges. Salmar
strives to overcome those challenges by investing
in R&D and new technologies. Its goal is to reduce
its carbon footprint to a minimum and to ensure
the best biological conditions for fish welfare. The
company strongly believes that this will help
improve their financial results and safeguard their
position as the world’s most profitable producer
of farmed salmon.
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Corbion NV
Desjardins SocieTerra Cleantech Fund

Corbion NV is a company that creates sustainable
ingredient solutions for the food and biochemical
industries. Its business model is fully compatible
with a circular economy. For example, the company
offers alternatives that are less polluting in terms
of greenhouse gas emissions, toxicity and waste
production. As a lactic acid specialist, the company
uses this input to make bioplastic that is used to
package food, for example. This means that fossil
fuels can be replaced by a renewable material that
can potentially be reused, recycled or composted
after use.

Hain Celestial Group Inc
Desjardins SocieTerra American Equity Fund

Hain Celestial Group owns more than 50 natural
and organic brands focusing on health and wellness.
Hain products are available through various
channels, including convenience stores, natural
food stores, large specialty grocery stores and
e-commerce sites. Hain Celestial also prioritizes
sustainable packaging.

Loblaw Cos Ltd
Desjardins SocieTerra Canadian Bond Fund
Desjardins SocieTerra Canadian Equity Fund
Desjardins SocieTerra Environment Fund

Loblaw Cos Ltd acts as an industry leader through
the importance it places on enhancing its business
practices. It sets concrete objectives to stop
sourcing from producers who raise stock in
individual isolation cages. In 2018, for example, 50%
of seasonal fruit and vegetables were procured
locally from Canadian producers. Loblaw has also
pledged to cut store-generated food waste by 50%
by 2025, notably by finding outlets for food that
does not meet aesthetic criteria and by working
with technology businesses to quickly sell foods
with looming expiry dates.

Sodexo SA
Desjardins SocieTerra Canadian Equity Fund

An international company, Sodexo SA offers a broad
range of services, including food services for
businesses, schools, hospitals and penitentiaries.
The company uses methods that foster consumption
that is more environmentally conscious and
responsible, an engagement it makes at all levels,
including its internal teams, suppliers and customers,
to reduce food waste at Sodexo’s sites.
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Natural ressources
Our economy is based on a linear model for production
and consumption, an intensive use of resources that,
once used, end up in a landfill site, incinerator or in
nature. This is the path taken by most of our waste.
Today, only 19% of residual materials are recycled or
composted worldwide.18 This model has reached its
limit, however. The capacity of ecosystems to regenerate
cannot keep up with this type of production, and the
growing world population is combining with an improved
standard of living to intensify the problem. Moreover,
it is becoming increasingly difficult, expensive and
environmentally detrimental to extract non-renewable
resources as quality deposits become scarcer.
To achieve a sustainable balance, the world’s economy
must shift to a circular model that fosters lower resource
extraction, an optimized use of resources, and the reuse,
reconditioning and recycling of products consumed.
Metals are a good example of an opportunity with a
circular model. They can be recycled, decreasing the
pressure on resources as well as providing a potential
economic gain. Aluminum, for example, can be recycled
almost indefinitely while using up to 95% less energy
than it takes to extract it.19

Sound resource use
Raw materials have to be used to meet society’s needs,
from wood to build a home to steel for a wind farm
and rare earth elements for an electric car battery. They
have to be used in order to meet green technology
needs, even in the context of a circular economy.
We must therefore exploit raw materials while limiting
their environmental impact. The mining sector, for
example, is a major consumer of water and energy. It
also uses chemical products that are a potential source
of soil, water and air contamination. Concerned
companies are working on processes to reduce pollution
from extraction by using more efficient technologies
and developing new processes, and through constant
vigilance about such emissions. Renewable resources
like the forest require reasonable management to make
sure they are sustainable.

ONLY

19%
OF RESIDUAL

MATERIALS ARE
RECYCLED OR
COMPOSTED
WORLDWIDE.

18 http://datatopics.worldbank.org/what-a-waste/trends_in_solid_waste_management.html
19 https://ceal-aluquebec.com/recyclage-aluminium/
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Operational activities also have impacts on communities
and workers. Some operational practices raise issues
pertaining to working conditions in many parts of the
world. This situation must encourage extraction companies
to apply strict health and safety standards throughout
their activities. This responsibility is shared with those who
purchase these resources and should accordingly introduce
responsible procurement processes.

Ecodesign
Ecodesign aims to incorporate sustainable development
concepts from the product design stage on, favouring such
things as the use of renewable and/or recycled materials
and decreasing packaging. To do so, companies that
implement such practices assess a product’s environmental
impact across its entire life cycle, from production to use
and disposal. In terms of disposal, the end of a product’s
life is just as important as its production. The product must
be well thought out from the start so it can be duly reused
or recycled.
Ecodesign facilitates the repair and reuse of products to
extend their lifespans. With this objective, some companies
are opting to change their business models, for example,
by shifting from a purchasing to a leasing model, to exercise
better control over the product’s life cycle. This type of
control makes it possible to increase accountability and
reduce the risk of obsolescence.

Reclaiming residual materials and pollution
management
Canadians generate an average of 720 kg of unreclaimed
waste per capita.20 Such waste can be seen as goods that
have no use or as materials that can potentially be reclaimed.
Numerous businesses have chosen the latter, seeing
attractive economic potential in such products by either
decreasing their production costs by setting up a private
deposit and return system to recover their containers or
increasing revenue by reclaiming them. This avenue could
also be a growth vector for technology companies,
particularly for sorting processes. Better sorting increases
the quality of recycled materials and makes it easier to
reuse them in production chains.
Still today, however, there are few outlets for many materials.
Eliminating waste therefore remains a major issue. Waste
does not disappear along with the garbage truck; it ends
up being incinerated or accumulated at dumps and landfill
sites. In this context, pollutants must be managed safely.

ECODESIGN
FACILITATES THE
REPAIR AND REUSE
OF PRODUCTS TO
EXTEND THEIR
LIFESPANS.

20 https://www.conferenceboard.ca/hcp/provincial/environment/waste.aspx
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EXAMPLES OF BUSINESSES
Agnico Eagle Mines Ltd
Desjardins SocieTerra Canadian Equity Fund

Agnico Eagle Mines Ltd is a gold mining firm that
is renowned for the calibre of its ESG risk
management. Recently, the company began to use
the inert tailings from the Goldex mine to restore
the site of the orphan Manitou mine. Agnico Eagle
also installed a heat recovery device at its Kittila
mine, leading to a significant reduction in the mining
facility’s energy needs.

Rayonier Inc
Desjardins SocieTerra Cleantech Fund

Rayonier is a global timberland company that
produces high-purity cellulose and timber. As one
of the largest private landowners in the U.S., it is a
leading player in global forestry products and
sustainable timberlands. Based in Florida, Rayonier
owns and manages 1.1 million acres in the U.S. and
New Zealand, contributing to reducing the quantity
of CO2 in the atmosphere. Rayonier timberlands
are certified by the Sustainable Forestry Initiative
(SFI) and the Forest Stewardship Council (FSC).
The majority of the company’s revenue is derived
from the sale of SFI or FSC certified lumber.

Apple Inc
Desjardins SocieTerra Environmental Bond Fund
Desjardins SocieTerra American Equity Fund

The company issues green bonds to finance
sustainable development projects. Apple is currently
working on a new aluminum alloy made of 100%
recycled materials as manufacturing the aluminum
used in its products is one of the biggest contributors
to Apple’s carbon footprint. The company also
developped a robot to disassemble its devices and
recover the materials that conventional recyclers
cannot handle.

Trex Co Inc
Desjardins SocieTerra American Equity Fund

Trex Co makes and distributes alternative woodcomposite products for decks. The company uses
recycled wood fibre and plastic waste, making it
one of the leading plastic recyclers in the United
States. Sustainability is an integral part of the
company’s business model; Trex aims to reduce
resource use while capitalizing on the financial
advantages of its low input costs.
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TOMRA Systems ASA
Desjardins SocieTerra Cleantech Fund

TOMRA Systems ASA is one of the leaders in the
development of sorting solutions for the food,
recycling and mining industries. The company’s
metal recycling machines make it possible to
recover approximately 715,000 tonnes of metal
each year and to collect nearly 40 billion used
beverage containers each year.

Umicore SA
Desjardins SocieTerra Cleantech Fund
Desjardins SocieTerra Positive Change Fund

Umicore SA is an important player in the precious
metal recycling industry. The company is processing
200 different types of raw metal and recycling
20 different metals. The company also makes
catalytic converters and filters to reduce vehicle
emissions, and cathode materials for manufacturing
lithium-ion batteries.

Waste Connections Inc
Desjardins SocieTerra Canadian Equity Fund

Waste Connections specializes in the collection
and processing of waste and recyclable materials
in Canada and the United States. The company
develops technologies for capturing gas from
landfills; a single site can prevent the emission of
1.2 million tonnes of CO2 equivalent over 10 years.
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Water management
Approximately 70% of the Earth’s surface is covered
by water, 97% of which is saline ocean water that’s
unsuitable for human consumption, crop irrigation
and most industrial purposes. Of the remaining 3%
of the world’s water, less than 1% is easily available
for human use. Once we take this into account, it
becomes clear water is nowhere near as abundant
as it seems.21

Water is essential to all living beings on Earth and
to businesses. The agricultural sector is by far the
world’s biggest consumer of water, requiring 69%
of the withdrawals for livestock, crops, irrigation,
aquaculture, etc.

Approximately 2 billion people live in water-stressed
regions, where more water is used than is available
locally. An additional 4 billion people are affected
by water shortages at least 1 month every year.22

Households also consume 12% of the world’s water
withdrawals, for drinking water or domestic chores.22

The number of regions that lack access to safe
drinking water is expected to grow due to:
• Global economic development
• Demographic growth
• Climate change resulting from higher
temperatures
• An increase in the number of extreme
weather events, such as drought
• Changes in the amount of rainfall

Every year, the industry also uses a considerable
amount of water for manufacturing processes or
to produce hydro, thermal and nuclear energy.

A shortage of quality water can be harmful to
businesses and result in financial losses if they have
to stop their operations, interrupt production,
increase of purchasing costs or growth challenges.

Businesses can play an active role in a number of
sectors.
• Process efficiency: consuming less water per
unit produced, tracking water usage more
effectively and adopting alternative products that
require less water
• Water infrastructure: building and maintaining
a wider network that weathers climate change
to limit losses
• Water treatment and sanitation: developing
filters, sterilizers and purification techniques and
building and managing treatment plants
• Alternative water sources: using seawater
desalination systems, rainwater harvesting systems
or water recycling

21 U.S. Geological Survey. “How Much Water is There on Earth?” (March 24, 2020)
22 https://unesdoc.unesco.org/ark:/48223/pf0000367305/PDF/367305fre.pdf.multi
22 https://unesdoc.unesco.org/ark:/48223/pf0000367305/PDF/367305fre.pdf.multi
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EXAMPLES OF BUSINESSES
Ecolab Inc
Desjardins SocieTerra American Equity Fund
Desjardins SocieTerra Environment Fund
Desjardins SocieTerra Positive Change Fund

Ecolab is well known in water, hygiene and infection
prevention. Ecolab’s used water treatment programs
help businesses reduce toxic emissions. In 2019,
Ecolab helped its clients save 780 billion litres of
water, the equivalent of the annual consumption
of 2.3 billion Canadians. Furthermore, the company
also cut waste by 51,260 tonnes by using recycled
plastic and reusing packaging.

Trimble Inc
Desjardins SocieTerra Cleantech Fund

Trimble’s products use software to help farmers
develop more sustainable, efficient practices. They
make it possible to incorporate key data, such as
location, weather conditions, the amount of water
available, soil characteristics and crop yields in order
to optimize the use of resources like water and
fertilizers and increase yields. Trimble’s precision
agriculture solutions ensure that the various zones
in a field receive the right amount of water at the
right time and in the right spot. This can boost crop
yields by 30% while bringing down water
consumption by 20%.

Air Water Inc
Desjardins SocieTerra International Equity Fund

Air Water is a Japanese conglomerate that operates
in the healthcare, industrial gases (oxygen, nitrogen
and hydrogen), and agriculture sectors. The
company is also involved in the fast-growing
desalination sector, which transforms water from
the seas and oceans into drinking water and other
products, such as medical saline solutions, salt and
magnesium. Furthermore, Air Water is developing
absorbent treatments to remove various substances,
such as arsenic, fluoride and boron from drinking
water.
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Lenzing AG
Desjardins SocieTerra Cleantech Fund

Lenzing’s textiles are made from wood cellulose
by means of a manufacturing process that uses less
water compared to other types of fibres used in
the industry, such as cotton. Aside from using less
water at the manufacturing stage, Lenzing fibres
need fewer chemical products during the growing
process. And since they’re biodegradable and
compostable in ocean and freshwater environments,
Lenzing fibres are non-polluting, unlike fossil-based
materials.

Algonquin Power & Utilities Corp
Desjardins SocieTerra Canadian Bond Fund

Algonquin Power & Utilities is a distributor of water,
natural gas and electricity that plays an active role
in the energy transition. The company distributes
drinking water and collects wastewater from more
than 160,000 customers. In an effort to lower its
water consumption, Algonquin Power & Utilities
rolled out new technologies to put in place sound
water efficiency, conservation, reuse and recycling
practices. It also made a commitment to continue
to invest in water quality improvement, water
desalination projects to mitigate groundwater
depletion and education to raise community
awareness of the importance of water.

Badger Meter Inc
Desjardins SocieTerra Cleantech Fund

Badger Meter is a leading manufacturer of products
used to measure and control the flow of liquids for
utilities companies, municipalities, and commercial
and industrial clients the world over. Its solutions
include smart water meters and cloud-based
management software that can provide key
information to help clients optimize their water
usage, lower their costs and reduce waste. Badger
Meter works with municipalities to help them
improve their operations and be more effective
and reactive.
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Energy management
The world’s energy system is starting one of the
biggest transitions in its history. The transformation
is being driven mostly by environmental
considerations. Climate change, as we know, is
making it necessary to introduce mitigation
measures, such as electrifying more activities and
decarbonizing electricity production. Energy use
is also the biggest factor contributing to climate
change, accounting for about 60%23 of the world’s
greenhouse gas emissions (GHGs). In addition, the
use of fossil fuels has a major impact on air quality,
which may become problematic, as evidenced by
the pollution problems in many Asian cities. Recent
developments in electricity production, such as the
rapid development of photovoltaic panels, shows
certain energy sources with high HGH emissions
in a bad light. These include charcoal, which today
accounts for approximately 40% of global electricity
production.24 The transportation sector is no
exception. Soon, it will cost about the same to build
an electric car as it does to build a gas-powered

one. A transition is thus beginning, from a system
that is largely based on the use of fossil fuels to a
system based on greater use of renewable energies,
improved energy efficiency in all of our activities,
and more sustainable modes of transportation.

Renewable energy
The influx of new energy management and storage
technologies is changing how electricity is produced,
distributed and used. The increase in production
and technological development have helped make
renewable energies very competitive. In the past
10 years, energy generation costs have decreased
67% for land-based wind farms and 84%25 for solar
panels, making these energy sources less expensive
in numerous situations. Note also that wind and
solar energies have accounted for over half of new
production capacity in recent years.26

The increased presence of such technologies in
the global energy mix creates some issues, due in
large part to their variability, as energy needs must
be met even if there is no sun or strong wind. It is
still necessary to couple with other energy types,
but the development of complementary
technologies, such as smart electrical networks and
storage pushes the envelope. Hydropower, biomass
and geothermal energy are other renewable energy
sources; they are already commonly used and more
technologically mature.

23 https://www.un.org/sustainabledevelopment/energy/
24 https://www.iea.org/reports/coal-2019
25 https://www.lazard.com/media/450784/lazards-levelized-cost-of-energyversion-120-vfinal.pdf
26 https://www.mckinsey.com/industries/oil-and-gas/our-insights/global-energyperspective-2019
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Energy efficiency
The purpose of energy efficiency projects is to
conduct an activity using less energy. These projects
are essential to combating climate change. On its
own, this avenue represents 40% of the greenhouse
gas reduction effort required to comply with the
Paris Agreement.27 The energy reduction efforts
required for some activities are all the more
important in cases where substituting carbon-free
alternatives simply isn’t feasible due to technological
or economic constraints.
In addition to improving their operational efficiency,
industrial businesses that opt for this solution also
develop a real competitive edge that lets them
stand out from their peers and respond to regulatory
changes. Energy efficiency also represents a
potentially appealing market for companies that
provide equipment or consulting services to
optimize energy needs.
The real estate sector is also fertile ground for
energy efficiency projects as the potential for cost
savings could be substantial, particularly in light of
the advanced age of the world’s building inventory.
Major investments will make it possible to decrease
the sector’s energy needs by financing projects to
insulate existing buildings and lighting projects as
well as to optimize heating, ventilation and air
conditioning systems. A winning strategy from both
an environmental and an economic standpoint!

Sustainable mobility
Mobility needs are at the heart of societal
development and they affect both passenger and
freight transportation. However, greenhouse gas
emissions (GHGs) must be decreased by 60% in
transportation to combat climate warming.28
Electric vehicle manufacturers are a major driver
in the shift to sustainable mobility. Electrifying
passenger transportation and decreasing the
energy requirement help reduce operating costs
and GHG emissions. This avenue helps reduce the
use of fossil fuels in the transportation sector,
which, on its own, accounts for 14% of GHG
emissions each year.29

Moreover, innovations, such as automating driving,
have accelerated the transition to electric vehicles,
and the proliferation of charging stations and
increase in battery range are making going electric
increasingly competitive.
Sustainable mobility will certainly involve electrifying
transportation. However, for an efficient transition,
other alternatives must be considered to handle
demand and transform the sector. Some types of
transportation could be preferred over other, more
polluting types: rail could be preferable to air for
passenger transport, while maritime transportation
could be favoured for merchandise. Replacing fossil
fuels with less polluting sources like biofuels is also
an effective transitional option as is the development
of technological innovations for new business
models, such as car and bike sharing, which help
reduce each trip’s carbon footprint.

27 https://www.irena.org/-/media/Files/IRENA/Agency/Publication/2018/Apr/IRENA_Report_GET_2018.pdf
28 http://cloud.news.im.natixis.com/bp-placements-isr-mobilite-propre
29 https://www.ipcc.ch/site/assets/uploads/2018/02/SYR_AR5_FINAL_full.pdf
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EXAMPLES OF BUSINESSES
Ormat Technologies Inc
Desjardins SocieTerra American Equity Fund
Desjardins SocieTerra Cleantech Fund

Ormat Technologies specializes in the production
of geothermal energy and operation of geothermal
plants. Geothermal energy is renewable and does
not pollute; this technology plays an important role
in supplying alternative energy to reduce greenhouse
gas emissions (GHGs). The company has built over
150 plants and installed over 2,100 megawatts of
geothermal energy over the years.

Borregaard ASA
Desjardins SocieTerra Cleantech Fund

Borregaard operates a biorefinery that produces
biochemical products and advanced biomaterials
to replace petroleum-based products using natural,
sustainable raw materials. The refinery uses more
than 85% of its raw materials to make biochemical
products; the remaining biomass is primarily used
to generate energy for production.

Boralex Inc
Desjardins SocieTerra Canadian Equity Fund

Boralex stands out in Canada in the development
and use of renewable energy. In 2019, 98% of the
electricity produced by Boralex came from
renewable energies. The company’s growth strategy
is focused on expanding its wind and solar capacity
in response to increasing demand for these energies.

WEG SA
Desjardins SocieTerra Emerging Markets Equity Fund

WEG SA develops technologies aimed at reducing
the power consumption of its electric motors
and transformers. The company also develops
technologies for producing clean energy from wind
and solar power.
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Microsoft Corp
Desjardins SocieTerra American Equity Fund

The company is one of the largest purchasers of
renewable energy in the United States. In 2019,
about 18% of its revenue came from activities
associated with reducing energy consumption.
Microsoft Corp uses artificial intelligence and a
cloud computing platform to reduce its own and
customers’ greenhouse gas emissions.

SAP SE

Kingspan Group PLC
Desjardins SocieTerra Positive Change Fund
Desjardins SocieTerra Cleantech Fund

Kingspan Group PLC makes insulated panels and
other building envelope solutions, helping customers
reduce their energy consumption. In 2018, Kingspan’s
insulating panels saved 751 million MWh in energy
and 38 million tonnes of CO2. The company also
used the equivalent of 385 million recycled plastic
bottles in its products, which diverted approximately
10,000 tonnes of waste from landfill sites.

Tesla Inc
Desjardins SocieTerra Positive Change Fund

Tesla makes electric vehicles, solar panels and
batteries. Tesla’s electric vehicles are helping the
transportation system transform itself by reducing
its dependence on fossil fuels and improving air
quality. To date, Tesla estimates that sales of its
vehicles have saved over 3.6 million metric tons of
CO2 from being emitted.

Desjardins SocieTerra International Equity Fund
Desjardins SocieTerra Environment Fund

SAP SE specializes in the creation and sale of
management and maintenance software for
business. The company has ambitious sustainable
development objectives and is currently working
toward carbon neutrality by 2025. SAP is introducing
a number of initiatives in this area, such as installing
240 solar panels on a building’s roof to supply the
building with clean energy and to charge electric
vehicles.
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Desjardins SocieTerra Environmental Bond
The Desjardins SocieTerra Environmental Bond Fund invests
in companies that are driving the energy transition. The
Fund helps finance green projects by investing mainly in
environmental bonds, also known as green bonds, that
fund sustainability.
In 2019, the projects in which the Fund invests contributed
to avoiding 1,925 tons of CO2 emissions.
Calculations are based on a CAN$10-million investment
in the companies included in the Desjardins SocieTerra
Environmental Bond Fund*.

4%
6%

In 2019, the Fund invested
in the following project types30:
•
•
•
•
•

Renewable energy 31%
Sustainable waste management 25%
Energy efficiency 18%
Clean transportation 16%
Sustainable water
and wastewater management 4%
• Other (Climate change
adaptation, land use, etc.) 6%

16%

31%

18%
25%

30 Mirova SA, portfolio manager for the Desjardins SocieTerra Environmental Bond Fund.

*M
 irova SA. The above information is the property of its owners, Mirova and its data providers. The figures provided are from 2019, 2018 and, to a lesser extent, 2017. Mirova will not be held liable for
any financial loss or decision made or not made on the basis of the information disclosed or for any use that a third party might make of this information. This information is based on present
circumstances, intentions and beliefs and may require subsequent modifications. Mirova reserves the right to modify it at any time without notice. No responsibility or liability is accepted by Mirova
towards any person for errors, misstatements or omissions in this document or for the adequacy, accuracy, completeness or reasonableness of other such information or documents. Mirova does
not guarantee the accuracy, adequacy or completeness of information obtained from external sources included in this document.
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Desjardins SocieTerra Positive Change Fund
The Desjardins SocieTerra Positive Change Fund invests
in companies which through their products/services or
behaviour contribute to building a more sustainable world
for future generations. These companies look to address
critical challenges in a wide range of fields, including
environment, healthcare, education and social inclusion.
In 2019, the companies in which the Fund invests helped:

In 2019, the Fund invested in the following
impact themes31:
•
•
•
•

Healthcare and quality of life 37%
Environment and resource needs 32%
Social inclusion and education 26%
Base of the pyramid 5%

5%

26%

•
•
•
•
•
•

Avoiding a total of 4,532 tons of CO₂ emissions
Saving a total of 3.4 million litres of drinking water
Taking 908 passenger cars off the street
Farmers improving crop yields on 103 hectares of land
Contributing to disease prevention for close to 271 people
Providing treatment and disease management
solutions to 66 patients
• Providing education for 15 students

37%

32%

Calculations are based on a CAN$10-million investment
in the companies included in the Desjardins SocieTerra
Positive Change Fund*.

31 Baillie Gifford Overseas, portfolio manager for the Desjardins SocieTerra Positive Change Fund.

* Contributions are based on the full year impact of portfolio holdings as at December 31, 2019. For those holdings that have been in the portfolio for less than the full year, no attempt has been
made to pro-rate the contribution. However, as we have a long time horizon and aim to invest in our holdings for 5-10 years or longer, portfolio turnover will be low; it has been under 10% per
annum since inception. Headline Impact Data, while providing an indication of the impact of the portfolio, is vulnerable to inconsistencies. This may be due to underlying assumptions. How
companies measure and report is not always uniform and, in some cases, requires conversion to allow for aggregation across the portfolio. Where information is not available we do not include
a company’s contribution within the Headline Impact Data snapshot.
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2%

Desjardins SocieTerra Cleantech Fund
The Desjardins SocieTerra Cleantech Fund invests
in companies whose securities draw more than
50% of their revenues from the sale of products
or services that offer real solutions to the
environmental challenges relating to clean and
efficient energy, waste, sustainable food and
agriculture, and water.
In 2019, the companies in which the Fund invests
contributed to:
• Avoiding 2,700 tons of CO2 emissions
• Generating 850 megawatt hours
of renewable energy
• Treating 300 megalitres of water
• Recycling 180 tons of waste

In 2019, the Fund invested in the following
environmental sectors32:
•
•
•
•
•
•
•

Energy Efficiency 27%
Food, Agriculture & Forestry 19%
Water Infrastructure & Technologies 19%
Waste Management & Technologies 13%
Pollution Control 11%
Renewable & Alternative Energy 9%
Environmental Support Services 2%

9%
11%

27%

13%

19%

19%

Calculations are based on a CAN$10-million
investment in the companies included in the
Desjardins SocieTerra Cleantech Fund*.

32 Impax Asset Management Group PLC, portfolio manager for the Desjardins SocieTerra Cleantech Fund. Cash and cash equivalent excluded. As of December 31, 2019.

* Impax Asset Management Group PLC – The strategy’s past performance does not guarantee future performance. Impact of CAN$10-million invested in the strategy for one year.
Based on the most recently published annual environmental data for SocieTerra Cleantech Fund holdings as at December 31, 2019. Impax’s impact methodology is based on equity value.
The information contained here is provided for illustrative and discussion purposes only and is subject to change without notice.
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In line with its mission and values, Desjardins has chosen
to be an engaged player with companies in which Desjardins
Funds has stocks or bonds. Voting rights, dialogue and
shareholder proposals are the 3 levers that our portfolio
managers use to help companies improve their ESG
practices and disclose ESG issues.

Exercising voting rights
By exercising its voting rights, Desjardins Funds can take
a position on all questions submitted each year at
shareholder meetings. We pay close attention to it because
we acknowledge that it is our duty to take a proper,
coherent stand in favour of Desjardins Group values on all
proposals put before shareholder meetings for portfolio
securities.

In 2019

Useful links
Desjardins Funds has a Policy on the Exercise of
Proxy Voting Rights that applies to all of its
investment funds and portfolios. In keeping with
our regulatory obligations, each year, we report
every vote we exercise.33 The Legal and Financial
Publications section on fondsdesjardins.com34 sets
out the list of Desjardins Funds that hold shares
with voting rights.

Here are some key data and statistics on voting rights
exercised between January 1 and December 31, 2019:
• We examined 1,627 corporate shareholder meetings
and 18,802 proposals submitted to a vote by
shareholders.
• 3% of proposals were submitted by shareholders
rather than management.
• We voted in favour of proposals submitted by
management in 67% of cases and supported 63%
of the proposals submitted by shareholders.

18,802

VOTES AT SHAREHOLDER
MEETINGS

1,627
CORPORATE SHAREHOLDER
MEETINGS EXAMINED
Geographic distribution of votes

58%

Rest of the world

13%
Canada

8

68

29%

United States

33 http://vds.issproxy.com/SearchPage.php?CustomerID=3564&language=en
34 https://www.fondsdesjardins.com/accueil/
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2019 highlights

40%

30%

We voted against or abstained from 40% of director appointments. We
primarily vote against a nomination due to a lack of candidate independence.
Another common reason is an excess of outside mandates, i.e., the director
sits on more than four boards of directors (BoDs) or on two boards if the
director is also a board chair.

Desjardins Funds’ voting rights policy reflects Desjardins’s commitment
to the 30% Club, whose mission is to encourage board chairs, CEOs
and presidents to achieve a better gender balance on boards and in
senior management. Desjardins Funds voted against the chair of the
nomination committee or board at 194 companies due to a lack of
female directors on boards.

26%
Our rate of votes against consultation proposals on executive compensation
("say on pay") was 26%. We oppose elements of compensation that we
do not believe are aligned with the interests of shareholders or the company.
The most common reasons for voting against are severance packages
that are deemed excessive, share purchase options awarded under incentive
compensation arrangements and a greater than 10% total dilution rate of
shares earmarked for executive compensation.

63%
Desjardins Funds voted in favour of 63% of shareholder proposals
directly related to ESG issues. Among other things, Desjardins
supported proposals on creating a risk report on human rights and
evaluating and developing strategies for Indigenous rights.
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North American trends

Canada

United States

In Canada, women’s representation on boards of directors has
continued to rise steadily. Between 2014 and June 2019, the
percentage of boards with men only went from 32% to 2% for
S&P TSX35 issuers.

For the third consecutive year, 56% of shareholder proposals were
linked to the E and S factors of ESG criteria. E and S proposals also
reached a new high with 26.8% of votes. Shareholders still appear
to be concerned about climate change despite the decline in the
number of proposals on this issue. Climate change is, however,
occasionally still addressed along with other issues, such as the
disclosure of political contributions and the adoption of a sustainable
development report.

Between July 2018 and June 2020, more than 200 Canadian
companies voluntarily held an advisory vote on senior management
compensation—a 9% increase over 2018.
Rapid growth in the marijuana sector, which was legalized in
Canada in 2018, saw an increase in reverse takeovers, resulting in
the implementation of less favourable governance practices for
shareholders. In 2019, the sector was among the most active in
terms of mergers and acquisitions, with shareholders voting on
more than 8 acquisition proposals.35

The upcoming U.S. elections increased the number of proposals
requesting better information about contributions of a political
nature and lobbying activities. These proposals received 33.6%
support in 2019, compared with 28% in 2018 and 24.6% in 201736.
Some of the more binding proposals call for the total prohibition
of such expenses or require a strict contribution ratio tied to the
company’s assets.
Human rights remain an important concern. Sustainable supply
chain proposals increased significantly in 2019 to 53 compared with
40 in 2018. These numbers demonstrate shareholder concerns
about risks associated with human rights, such as human trafficking
and forced labour37. In 2019, health risks, specifically the opioid
crisis in the U.S., were also among the concerns of shareholders,
who wanted more details on actions taken by the pharmaceutical
industry to mitigate the crisis.

35 ISS 2019 Canada Proxy Season Review, Governance Insights, August 29, 2019
35 ISS 2019 Canada Proxy Season Review, Governance Insights, August 29, 2019
36 Proxy Voting Analytics (2016–2019) and 2020 Season Preview, Based on shareholder meetings held at
Russell 3000 and S&P 500 companies. RESEARCH REPORT R-1708-19. By Matteo Tonello.
37 U.S. Environmental and Social Shareholder Proposals 2019 Proxy Season Review, October 3, 2019
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Dialogue with issuers
The intention of dialogue is to communicate with issuers whose securities are in the portfolio and influence their social
responsibility practices. Each year, Desjardins Funds, in collaboration with SocieTerra product portfolio managers, assesses
the ESG risks to which their investment products are exposed. Following this analysis, they set up a dialogue program
that aims to improve issuers’ business practices based on the ESG risks to which they are exposed. Depending on their
industry, business model and where they operate, various types of risks are examined and addressed with the issuers.

Geographic distribution
of dialogues

Distribution of inputs
by issue type

68

Environment

114 Gouvernance

74 Reste du monde

43

80 Social

Canada

68 Environnement

43 Canada

74

114

80

Social

163

DIALOGUES WITH
ISSUERS IN 2019.

Rest of the world

Governance

46 États-Unis

46

United States
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List of issues addressed
Issue

Theme

Example

Environnement

Climate change

Greenhouse gas emissions, resilience to climate change

Environnement

Natural resource use

Protection of biodiversity, water supply

Environnement

Pollution and waste

Polluting emissions, product durability, management of
electronic waste

Environnement

Environmental
opportunities

Renewable energy supply, energy efficiency

Social

Human capital

Subcontractors, occupational health
and safety, competency development

Social

Responsibility for
products and services

Privacy protection, responsible procurement, product
reliability

Social acceptability

Management of impacts on communities

Social

Social opportunities

Access to high-quality food, drugs for high-incidence diseases,
access to basic financial services

Gouvernance

Corporate governance

Diversity, independence and expertise of boards of directors,
executive compensation, shareholder rights, financial and
extra-financial reporting

Gouvernance
Governance

Governance practices

Aggressive tax strategy, corruption, lobbying

Environment

Social

Social

For Desjardins SocieTerra Funds, the portfolio
manager and sub-managers are tasked with
leading the dialogue on behalf of members
and clients with a view to integrating investment
management:
•
•
•
•
•
•
•
•

Desjardins Global Asset Management
Addenda Capital
Baillie Gifford Overseas
ClearBridge Investments
Comgest
Impax Asset Management
Mirova
PIMCO Canada

For SocieTerra Portfolios, the dialogues are
conducted through the underlying funds they
comprise. Aside from Desjardins SocieTerra
Funds, for part of the year, the SocieTerra
Portfolios were made up of NEI Ethical Funds,
for which NEI Investments had direct
responsibility for engagement activities.
In all, Desjardins Funds communicated with
nearly 100 issuers around the world to discuss
a wide range of topics.
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Collaborative dialogue is increasingly popular
In recent years, issuer engagement strategies have changed
a great deal. For one thing, the incorporation of
environmental, social and governance concerns into the
daily management of investments has prompted more
investors to ask issuers about these challenges, whether
in the context of a formal dialogue program or during the
usual meetings that portfolio managers and financial
analysts may have with the executives of issuers.
Historically, responsible asset holders, such as religious
communities, set the agenda for their dialogues, but a
broader investor community is now emerging, and investors
are deciding to pool their expertise and efforts to influence
issuers about more focused issues that matter more to
them. The Principles for Responsible Investment are also
contributing to the surge in dialogue activity by coordinating
the creation of collaborative dialogue groups.

Collaborative dialogues frequently focus on one particular
issue and target a small number of issuers for which it
represents an element that they can directly influence. For
each issuer, a small number of investors will lead the
discussion on behalf of the others, each investor taking
action with one issuer. Collaboration means that the
investors’ assets can be combined, increasing their influence
with issuers. It also allows a larger number of issuers to be
targeted for every investor who belongs to the coalition.

A DIALOGUE AIMS TO
COMMUNICATE WITH
ISSUERS WHOSE
SECURITIES ARE
HELD IN A PORTFOLIO
IN ORDER TO
INFLUENCE THEIR
SOCIAL RESPONSIBILITY
PRACTICES.
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Dialogue examples
Desjardins SocieTerra Canadian
Equity Fund
Portfolio Manager:
Desjardins Global Asset Management
(DGAM)
Company:
Agnico Eagle Mines Ltd

Success grounded in respect for Indigenous communities
Agnico Eagle Mines is a Canadian company that has been producing precious metals since the
mid-20th century. It currently operates mines in Canada, Finland and Mexico. After holding several
meetings with Agnico Eagle management and analyzing the company’s situation, Desjardins Global
Asset Management (DGAM), which manages the Desjardins SocieTerra Canadian Equity Fund,
could see that the company has built respectful relationships with representatives of Indigenous
communities by implementing and following best practices. To this end, Agnico Eagle supports
the United Nations Declaration on the Rights of Indigenous Peoples (UNDRIP) and applies
its principles in each of its sectors.
In Nunavut, Agnico’s ongoing collaboration with Indigenous communities has been
particularly commendable. The company spends at least $3.6 million each year on its Nunavut
training program, developed in partnership with Indigenous communities; in the past, this
amount was doubled on several occasions. A bilateral cultural education program was also set
up to raise all employees’ awareness of what it’s like for people on both sides, with the goal
of fostering a more inclusive work environment. The company significantly reduced its
turnover rate by collaborating with Indigenous communities to adapt its operations to the
hunting seasons and other local traditions. The company’s remediation services and
transportation of its hazardous waste away from the local Indigenous community are just a few
of the many initiatives that demonstrate Agnico Eagle’s exemplary practices.
DGAM has every intention of continuing its dialogue with Agnico in 2020. It will also initiate
discussions with other companies in the materials sector on building better relationships with
Indigenous communities.
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Desjardins SocieTerra American
Equity Fund
Portfolio Manager:
ClearBridge Investments
Company:
BlackRock Inc

ClearBridge Investments’ perseverance helps BlackRock
commit to fighting climate change
In 2019, as the portfolio manager of the Desjardins SocieTerra American Equity Fund, ClearBridge
had a series of in-depth conversations with BlackRock, one of the world’s largest asset managers.
In every conversation, ClearBridge focused on the influence BlackRock could have through more
active engagement with the businesses it invests in on behalf of its clients. BlackRock’s management
acknowledged these concerns, said that ClearBridge’s input was appreciated and wanted to keep
it in mind while considering the issue.
In January 2020, BlackRock announced that it would adopt sustainability as one of its core values.
It put those words into action, announcing that it would be offering ETF portfolios with a fossil fuel
screen and would try to encourage sustainability and transparency in the companies in which it has
holdings through both its active and passive products. The company also joined the Climate
Action 100+ initiative aimed at pushing companies to strengthen their climate-related financial
disclosures. These are both positive developments, since more corporate disclosures allow investors
to encourage and help companies to minimize activities that harm the environment.
By persevering through its long dialogue with BlackRock, ClearBridge helped promote more
ambitious sustainability practices. The recent advances made with BlackRock, which has $7 trillion
in assets under management, has encouraged ClearBridge to go even further.
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Desjardins SocieTerra American
Equity Fund
Portfolio Manager:
ClearBridge Investments
Company:
Nike

Inspiring performance from a leading player in the sporting
goods industry
In 2019, ClearBridge Investments also met with the teams responsible for sustainable development,
labor excellence and legal affairs at Nike. Discussions focused on how ESG targets should benefit
consumers and create competitive advantages without diminishing the quality of the shoes and
clothes manufactured by the company. Nike spoke about its growing focus on the concept of
circularity as advocated by the Ellen MacArthur Foundation, an NGO that Nike supports, and whose
mission is to eliminate waste and reuse materials at all stages of a company’s activity. For example,
Nike is currently moving toward manufacturing its products using recycled plastics and has set up
the Flyleather initiative to develop ways to use recycled leather. Nike is the biggest consumer of
recycled polyester in the industry and has reused more than 5 billion plastic bottles to manufacture
shoes and clothes since 2012.
Nike’s ESG practices have improved in the last several years. The company also stands out for its
diversity—it encourages people to excel, regardless of their race, religion, gender, sexual orientation
or physical ability. But there’s still room for improvement. Nike intends to refocus its long-term
objectives regarding sustainable manufacturing practices and change its human resource management
policy with respect to long working hours at manufacturing facilities.
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Desjardins SocieTerra International
Equity Fund
Portfolio Manager:
Addenda Capital
Company:
Air Liquide Limited and Linde PLC

Two industrial gas companies establish
a plan to reduce their greenhouse gas emissions
In 2018, Addenda Capital, the portfolio manager of the Desjardins SocieTerra International Equity
Fund, implemented a 3-year stewardship plan targeting companies with high greenhouse gas (GHG)
emissions within the portfolio. Air Liquide Limited and Linde plc were among the first GHG emissionsintensive companies that the portfolio manager approached. The two European industrial gas
companies operate globally, providing oxygen, nitrogen, hydrogen and other essential and specialty
gases to industries from healthcare to manufacturing, food processing and mining. The industrial
gas sector also plays a leading role in developing technologies and processes that help other sectors
reduce their GHG emissions.
In their dialogue with Linde, Addenda emphasized its interest in seeing the company adopt a new,
more ambitious target to reduce GHG emissions covering the entire business, including Praxair,
with which Linde merged in 2018. We were pleased to see that at the start of 2020, Linde announced
a target to reduce GHG emissions intensity by 35% from its 2018 levels by 2028. This followed on
the heels of Air Liquide’s target, set in 2018, to reduce GHG emissions intensity by 30% from its
2015 levels by 2025.
While these intensity targets demonstrate commitment from the companies, it is not clear that
they are aligned with a net-zero society by 2050. Addenda Capital encouraged Air Liquide and
Linde to adopt science-based emissions reduction targets. Since then, both companies have joined
the Science-Based Targets Initiative’s project to develop sector-specific methods and guidance for
science-based GHG reduction in the industrial gas industry. Air Liquide has also committed to
setting a target based on these science-based methods.
One of the most promising areas in terms of reducing GHG emissions in the industrial gas sector
is clean hydrogen, the production of hydrogen using renewable energy and techniques to eliminate
or capture all GHG emissions from the production process. This hydrogen could replace coal, oil
and natural gas in both industrial and consumer applications. This year, the European Union identified
clean hydrogen as a key energy technology plank for the EU Green New Deal. Both Air Liquide and
Linde have already implemented strategies to shift to renewable electricity and are investing,
sometimes jointly, in clean hydrogen research and development. With continued progress in reducing
their own GHG emissions, Addenda sees potential for the industrial gas sector to make a significant
contribution to achieving the global climate goals.

45

Annual Report on Responsible Investment

DESJARDINS FUNDS

ENGAGEMENT – DIALOGUES

Desjardins SocieTerra Emerging
Markets Equity Fund
Portfolio Manager:
Comgest
Company:
Hangzhou Hikvision Digital Technology

Taking action on the infringement of human rights in China
Hangzhou Hikvision Digital Technology is a global leader in video surveillance solutions. With a
strong R&D capacity, the Chinese company has long-term development potential in industrial
automation, home security solutions and self-driving cars.
But despite Hikvision’s positive outlook, Comgest, the portfolio manager of the Desjardins SocieTerra
Emerging Markets Equity Fund, decided to completely exit its stake in this company after it emerged
that Hikvision may have been involved in a 2018 controversy related to alleged civil rights violations
and racial discrimination by the Chinese government in XinJiang. Since Hikvision is one of the
suppliers of surveillance equipment to the controversial detention centres in that province, Comgest’s
dialogue and pressure focused on this area. After multiple conversations with management and the
board of directors, these are the conclusions Comgest reached:
1. Management confirmed that they sold equipment to the government for a "vocational education
training centre", described as a vocational training school in the 2017 public tender documents.
Hikvision didn’t bid on any other projects for the Chinese government in 2018, and its management
confirmed in writing that it won’t do so in future.
2. Comgest urged Hikvision to pull out of the above-mentioned project by a certain date, but they
didn’t. This was apparently because of financing difficulties on the side of the potential contract
purchaser.
3. At that time, Hikvision hired a well-respected human rights lawyer from the U.S. to examine and
improve all of its commercial procedures.
Overall, the company, and especially the secretary of the board of directors, seemed transparent
and open to discussing the topic with the portfolio manager. During these talks, Comgest conducted
objective research and used its influence to change the course of Hikvision’s activities for the better.
Though the company showed good intentions, the fact that they didn’t drop the project on time
led the portfolio manager to conclude that it should sell its holdings in Hikvision.
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Shareholder proposals
and public policy
Among shareholders’ rights and privileges, the shareholder proposal can be
one way to raise awareness about a specific ESG issue with a company and
its shareholders. The activity involves drawing up a non-restrictive
recommendation, i.e., a recommendation that does not prescribe direct action
that would hamper company officers; the recommendation is submitted to all
company shareholders. While such proposals often take the form of a
recommendation requiring that more information be disclosed to shareholders,
the fact remains that, once duly submitted, a proposal must be included in
the company’s circular and go out to all shareholders.

Desjardins Funds also participated in representation activities to have a positive
influence on the legislative and regulatory bodies with respect to responsible
investment and the sustainability of our economic system. In 2018, the Expert
Panel on Sustainable Finance called on us to comment on their interim report.
The panel is tasked with drafting a report for the Government of Canada that
discusses the following:

Investors usually use this option when a dialogue does not bear fruit in order
to force the company to take a position on an issue at its meeting. Sometimes,
once submitted, a shareholder proposal can also be used as a tool for bargaining
with a company and implementing a new measure before the meeting is held.

•

Desjardins Funds did not file any shareholder proposals this year. However, we
took a stand on several proposals submitted by other investors when exercising
their voting rights.

Global trends in sustainable finance, including climate-related
risk disclosure

Roles and responsibilities for sustainable finance in Canada

•

Opportunities and challenges relating to sustainable finance and
climate-related risk disclosure in Canada

•

Recommendations of potential next steps the Government of Canada
may wish to consider within its jurisdiction

•
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Responsible Investment
Association (RIA)

Canadian Coalition for Good
Governance (CCGG)

Desjardins is a sustaining member of the Responsible
Investment Association. Desjardins Investments,
which builds the Desjardins Funds, is responsible
for activating the partnership through such things
as training offered to advisors and approaching
experts to participate in the RIA’s annual conference.
The RIA’s mission is to promote responsible
investment in Canada.

The portfolio manager for the Desjardins SocieTerra
Canadian Bond, Canadian Equity and Environment
funds is a member of the CCGG, which acts on
behalf of institutional shareholders to promote good
governance practices among Canadian public
companies.

ENGAGED MANAGERS
Principles for Responsible
Investment (PRI)
Desjardins Investments and all Desjardins SocieTerra
Fund managers are signatories of the Principles for
Responsible Investment sponsored by the United
Nations. The signatories use the PRI Collaboration
Platform, a unique private forum that allows users
to pool their resources, share information,
and enhance their influence on ESG issues.

International Corporate
Governance Network (ICGN)
Numerous Desjardins SocieTerra Fund portfolio
managers belong to the ICGN, an authority in setting
global standards for corporate governance and
investor stewardship.

Climate Action 100+
Certain Desjardins SocieTerra Fund portfolio
managers are working on this initiative, which aims
to induce the world’s biggest greenhouse gas
emitters to take the necessary measures to combat
climate change.
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Ceres Investor Network

Climate Bond Initiative

Numerous Desjardins SocieTerra Fund portfolio
managers contribute to this network, which aims
to promote best ESG practices, particularly those
pertaining to climate risks.

The Desjardins SocieTerra Environmental Bond Fund
portfolio manager participates in this initiative,
which aims to mobilize the bond market to find
solutions to the problems caused by climate change.

Global Impact Investing
Network (GIIN)

International Capital Market
Association (ICMA) – Green
Bond Principles

Certain Desjardins SocieTerra Fund portfolio
managers belong to the GIIN, which specializes in
impact investing and measuring investment spinoffs.

Institutional Investors Group on
Climate Change (IIGCC)
European Desjardins SocieTerra Fund portfolio
managers collaborate with this organization, which
aims to mobilize capital to foster the transition to
a low-carbon economy.

The Desjardins SocieTerra Environmental Bond Fund
portfolio manager belongs to this association, which
aims to make it easier to raise capital and investments
to finance new and existing projects that are good
for the environment through the green bond market
and other venues.

Access to Medicine Index
Numerous Desjardins SocieTerra Fund portfolio
managers have signed the Access to Medicine
Index Investor Statement and have pledged to use
the index in their investment analysis and
engagements with companies. The Index identifies
the actions to be taken to improve access to
medicine.
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13

http://www.fao.org/land-water/news-archive/news-detail/en/c/1032702/

14

https://www.mckinsey.com/~/media/McKinsey/Business%20Functions/Sustainability/
Our%20Insights/Resource%20revolution/MGI_Resource_revolution_full_report.ashx
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NOTES
30

Mirova SA, portfolio manager for the Desjardins SocieTerra Environmental Bond Fund.

31

Baillie Gifford Overseas, portfolio manager for the Desjardins SocieTerra Positive
Change Fund.

32

Impax Asset Management Group PLC, portfolio manager for the Desjardins SocieTerra
Cleantech Fund. Cash and cash equivalent excluded. As of December 31, 2019.

33

http://vds.issproxy.com/SearchPage.php?CustomerID=3564&language=en

34

https://www.fondsdesjardins.com/accueil/

35

ISS 2019 Canada Proxy Season Review, Governance Insights, August 29, 2019

36

Proxy Voting Analytics (2016–2019) and 2020 Season Preview, Based on shareholder
meetings held at Russell 3000 and S&P 500 companies. RESEARCH REPORT
R-1708-19. By Matteo Tonello.

37

U.S. Environmental and Social Shareholder Proposals 2019 Proxy Season Review,
October 3, 2019

Desjardins Funds are not guaranteed, their value fluctuates frequently, and their past performance is not indicative of their future returns. Commissions,
trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing.
Desjardins Funds are offered by registered dealers.
The Desjardins brand is a trademark of the Fédération des caisses Desjardins du Québec and used under license.
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