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Maximizing your client’s access to the 
Small Business Tax Rate
The majority of small businesses in Canada are carried on through private 
corporations. Many business owners and incorporated professionals rely on 
the financial success of their corporation to provide income for their families 
and savings for retirement. Since the 2019 application of the passive 
investment income rules, business owners are looking to their professional 
advisors to understand and offer strategies to minimize the adverse effects  
of these rules—especially since they’ve worked hard to grow their business 
amid the economic disruptions of recent years.

Desjardins Insurance is pleased to announce the launch of Essential Passive 
Income Concept (EPIC), a dynamic planning approach that will assist you 
and your clients to evaluate the potential effects of the passive investment 
income rules on their corporation. Using EPIC, your client can:

• Reduce their current and future taxes
• Improve their corporation’s risk management tools
• Enhance their estate and retirement options
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We did our 
homework
To better understand the current 
market needs, Desjardins Insurance 
commissioned Environics Research1 
to help us talk with a select group  
of advisors and allied professionals 
across Canada about how the 
passive investment rules were 
affecting clients and identify “hot 
spots” where Desjardins Insurance 
could provide solutions. This focus 
group provided valuable insights  
in terms of considering new tax 
planning options, reviewing their 
client’s corporate structure, and 
being open to alternatives to more 
traditional corporate investment 
strategies. Desjardins Insurance 
showed the research group a 
preview of EPIC. They had some 
interesting comments about  
this innovative corporate  
planning concept.

Find out more

1   Focus group conducted by Environics Research Group Ltd. in Q2-2020.
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Things you should know about Desjardins Insurance’s EPIC

DESJARDINS INSURANCE refers to Desjardins Financial Security  
Life Assurance Company.  
DESJARDINS INSURANCE and its logo are trademarks of the  
Fédération des caisses Desjardins du Québec used under licence.

EPIC advisor toolkit: 
Making the complex, simple
To help present the concept to your clients, we’ve 
launched the EPIC advisor toolkit that provides you with:

• A straightforward sales process
• A checklist to ensure that key activities are covered 

during the process
• Access to our exclusive EPIC client report  

(prepared by an EPIC specialist who will consult with 
you during the process)

Contact your partnered Regional Sales  
Director to learn more about how you can 
use EPIC to help you meet your business 
owner clients’ planning needs.

EPIC Planning Process EPIC Questionnaire

EPIC Report EPIC Client Guide

The EPIC marketing material includes client and  
professional advisor brochures, along with case studies 
that highlight the advantages of EPIC for your different 
types of business owner clients.

Essential  
Passive Income 
Concept (EPIC)
M A X I M I Z I N G  Y O U R  A C C E S S  T O  T H E  S M A L L  
B U S I N E S S  T A X  R A T E
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EPIC  
Planning 
Process

What is EPIC?
The Essential Passive Income Concept (EPIC) is a  
flexible and integrated planning approach exclusively 
offered by Desjardins Insurance to business owners  
and incorporated professionals so they can assess  
the potential effects of the passive investment income 
rules on their corporation.

EPIC provides a tailored suite of solutions that can:

• Reduce the tax burden on the corporation starting  
now and for years to come, resulting in a significant 
cumulative tax savings

• Provide comprehensive risk management tools

• Enhance estate and retirement options for 
shareholders and key employees

More specifically, EPIC will identify potential 
tax savings based on your recommendations  
in up to 3 general areas:
• Insurance solutions: Corporate-owned life and/or 

critical illness (CI) insurance
• Pension: Individual Pension Plans (IPP)
• Investment solutions: Market-linked term 

investments like Guarantee Advantage (GA) that, 
depending on the options chosen, defer taxation  
on income
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E P I C  P L A N N I N G  P R O C E S S
This document will help you become 
familiar with all the important steps of  
the EPIC planning process that you, as  
an advisor, need to undertake in order  
to present this unique concept to  
your client. 
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INFORMATION ABOUT THE BUSINESS

Client name: 

Corporate name (principal corporation): 

Province or territory: 

Date information collected:

Financial, totals, all associated corporations
Note that some related but not associated corporations may qualify as associated for the purpose of calculating the Small 
Business Deduction (SBD). If necessary, refer to the client’s professional tax advisor for this information.

ACTIVE BUSINESS INCOME (totals, all associated corporations)

Total taxable active business income (ABI): $ 

Projected business income growth:  %

Percentage of after-tax business income to be transferred to passive investements:   %

PASSIVE INVESTMENT INCOME (totals, all associated corporations)

Total portfolio investments: $ 

Short-term investments: $ 

YYYY – MM – DD

 25%    33%    50%

Equity investment MERs:   %

Estimated % of equity returns from dividends:

Equity investment annual turnover (estimate):   %

Annual ROI:   %

Fixed income investments: $ 

* or

* If the above allocations are provided in dollars, then Short-term investments plus 
Fixed income investments plus Equity investments must equal the total portfolio
value. If the allocations are provided in %, then the total must equal 100%.

 %

Fixed income investment MERs:   %

Annual ROI:   %* or

* If the above allocations are provided in dollars, then Short-term investments plus Fixed income investments plus Equity investments 
must equal the total portfolio value. If the allocations are provided in %, then the total must equal 100%.

 %

Equity investments: $ Annual ROI:   % %* or

* If the above allocations are provided in dollars, then Short-term investments plus Fixed income investments plus Equity investments 
must equal the total portfolio value. If the allocations are provided in %, then the total must equal 100%.

George Turner Prepared by:
New Representative
Life and Health Insurance Advisor

December 18, 2020
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Maximizing your access to the small business tax rate
ESSENTIAL PASSIVE INCOME CONCEPT

Jane Smith

Benefits of EPIC
• Helps reduce the impact of the passive investment 

income rules on your client’s corporate tax situation
• Enhances corporate liquidity in the case of a  

shareholder’s death or critical illness, if insurance  
is part of your client’s solution

• Reduces the corporation’s tax burden, resulting  
in significant cumulative tax savings

• Improves your client’s retirement planning  
opportunities if an IPP is part of your EPIC solution

• Creates more planning flexibility for clients and their 
corporations, now and into the future

THE INTEGRATED STUCTURE

“You’ve given a product integrated suite that 
solves lots of things, so I have to find out which 
issues does the client have. What I like here, no 
matter which way he talks, I pull out one piece  
of paper, here is how it will work.”

MAKING IT EASY TO TALK WITH CLIENTS

“It’s nice to have a product suite that you can  
draw on, the company’s behind understanding 
what the client’s needs are.”

DESJARDINS INSURANCE AND INNOVATIVE 
PRODUCTS

“Desjardins has very unique combinations that  
I really like for clients.”

OPENING THE CORPORATE PLANNING 
DISCUSSION

“I want reasons to bring things to talk about or 
how to position. This could work very well for 
meetings.”
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